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York Entertainment and KM Digital Media Agree
To A Partnership for Replication and Duplication

Las Vegas, NV — July 29, 2003 — York Entertainment and KM Digital Media have agreed to a
partnership that has KM providing DVD replication and VHS duplication services to Sherman Oaks,
California-based York Entertainment for the next two years. A leader in the direct-to-DVD/Video
feature film industry for 13 years, York’s commitment to Chatsworth, CA-based KM'’s services will
include York’s in-house productions as well as the films it acquires and distributes worldwide.

Prior to their commitment to KM Digital Media, York Entertainment had a 272 year working relationship
with Deluxe Digital Services. Before that, York’s replicating and duplicating was done by CDS - a
company then staffed by current KM employees. KM has recently added authoring to the services
that they provide York, enabling KM to be a single source for a complete range of manufacturing. York
anticipates expenditures of more than $4 million in manufacturing costs during the next 12 months.

York Entertainment president and CEO Tanya York said, "We began working with KM Digital Media
earlier this year, discovering a strong business partner that consistently accommodates our quality
and service needs. KM'’s flexibility and their keen attention to detail are elements that we regard
highly in suppliers. This partnership is a natural fit, and | anticipate a long term, mutually beneficial
relationship between our organizations.”



York Entertainment and KM Digital Media Agree To Pact

KM Digital Media’s CEO Mike Rubinstein said, “Right from the outset, the staffs of KM and York
worked exceptionally well together, resulting in a seamless, cooperative effort. | see York as a
company that continues to grow and we are excited to be an integral part of their success.”

York Entertainment has averaged more than 40 DVD/Video releases per year since 2000. The
company’s in-house production slate combined with their acquisition schedule will exceed 50
world premiere DVD/Video releases in 2003.

About York Entertainment

Established in 1990, York Entertainment is a Los Angeles-based full-service independent studio that acquires,
produces and distributes feature films for the domestic and international home entertainment marketplace.
York Entertainment distributes more than 50 new films each year, adding to a fast growing library that now
approaches 400 titles. www.yorkentertainment.com

About KM Digital Media

KM Digital Media is a state-of-the-art DVD replication facility located in Chatsworth, California. KM Digital Media
is committed to providing its customers top quality replication, printing and packing, and prides itself on the
best customer service in the industry. VHS duplication and fulfillment services with web-based inventory is also
available for the customer who is looking for everything under one roof. www.kmdvd.com




